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Original publisher: Washington, D. C. : U. S. Dept. of Agriculture, Economic Research Service, 2006 OCLC
Number: (OCoLC)76811559 Subject: Farm risks -- United States. Excerpt: . . . more than 60 percent of insured
acres of corn, soybeans, and wheat in 2005. For nearly all Federal crop insurance, including revenue insurance,
coverage is on a farm-level crop-by-crop basis. Some have suggested that a modified crop-by-crop revenue-
insurance program, which would use target prices instead of market prices to determine insurance coverage,
could replace parts of the farm safety net for major field crops ( Babcock and Hart, summer 2005 ). Others
have suggested that whole-farm revenue insurance, which would cover the combined income of all farm
enterprises, be consid-ered as a safety net for a wide variety of farming operations ( American Farm Bureau
Federation ). Insurance, which is based on transferring and pooling individual risks, differs from stabilization or
savings accounts, which rely on the accumulation of reserves in individual accounts. Under the Federal crop
insurance program, farmers obtain coverage by paying a portion of an insurance premium that is based on
estimates of the probability and magnitude of drops in revenue. The Federal crop insurance program currently
has two pilot programs, Adjusted Gross Revenue ( AGR ) and Adjusted Gross Revenue-Lite, which operate on
whole-farm revenue-insurance principles. Although experience with these pilot programs is limited, they
provide some indications as to how a whole-farm revenue-insurance program could be developed. AGR and
AGR-Lite participants insure against drops in adjusted gross farm income, measured from historical filings of
the Internal Revenue Service Form 1040 ( Schedule F ). A producer can insure at a coverage level of 65 percent,
75 percent, or 80 percent of farm-average gross...
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